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According to a study released May 8 by the Justicialista (Peronist) Party's campaign headquarters
in Buenos Aires, Argentina's current financial and economic situation is comparable to the crisis
of 1890, and ranks as the worst thus far of the 20th century. The study, titled "Perfil de la Argentina
Actual," was distributed to foreign correspondents. The study states that the nation's public
domestic and foreign debt surpasses its $60 billion GDP. The foreign debt was estimated at $55
billion, and the domestic debt, $7 billion. Next, the Peronists' study claims that nearly one-third
of 30 million Argentines live in conditions of absolute poverty. Of the total, 20% are illiterate, and
nearly 15% are unemployed. The current average wage of an industrial worker is equivalent to US
$80 per month. Retirees' pensions average about US$25 a month. Consumer price inflation during
the first four months of 1989 totaled nearly 70%. In April, consumer prices rose an average 30%,
and independent economists predict a 40% rate this month May, said the study. On exchange rate
instability, the Peronist study pointed out that on Feb. 6 the US dollar was exchanged for 17 australs,
compared to 100 at the end of April. In the first week of May, free market rates ranged from 80 to 90
australs per dollar. High domestic interest rates discourage productive investment, and according
to the Peronists, constitute the principal force behind high inflation and exchange rate instability.
As of the first week in May, Argentine banks were paying an annual interest rate of 1,000%. Shortand medium-term deposits earn up to 100% in interest per month. According to data compiled by
the magazine Somos, between 1982 and 1989 the average Argentine's purchasing power declined
40%. Meanwhile, the fiscal deficit has averaged about 14% per annum. (Basic data from Notimex,
05/08/89)
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